@( P R SHUKLA & ASSOCIATES

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF PLASTIC PROCESSORS AND EXPORTERS PRIVATE LIMITED

Report on the Financial Statements
Opinion

We have audited the accompanying financial statements of PLASTIC PROCESSORS AND
EXPORTERS PRIVATE LIMITED (“the Company™), which comprise the Balance Sheet as at March 31,
2019 and the Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a summary
of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of
the Company as at 31* March, 2019, its Profit and Loss Statement of “Profit” and its Cash Flow Statement
for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Companies Act, 2013. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules there under, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Management Discussion and Analysis, Board’s Report including
Annexures to Board’s Report, Business Responsibility Report, Corporate Governance and Shareholder’s

~ Information, but does not include the standalone financial statements and our auditor’s report thereon. Our
opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon. In connection with our audit of the financial statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other Information, we are required to report that fact. We have nothing to report in this
regard

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies

Act, 2013 (‘the Act’) with respect to the preparation and presentation of these financial statements that give

a true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India including Accounting Standards
specified under Section 133 of the Act read with Rule 7 of the Companies (Accounts) Rules, 2014. This
responsibility also includes maintenance of adequate accounting records in accordance with the prov QNS & 53
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and ot YR )
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irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatements, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditors’ Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has internal financial controls with
reference to Financial Statements in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the financial statements. A“
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control that we identify during our audit. We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding independence, and to communicate with

them all relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Matters

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act ( here in after referred to the
Order’), and on the basis of such checks of the books and records of the Company as we considered
appropriate and according to the information and explanations given to us we give in the Annexure A, a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

(b) In our opinion, proper Books of Accounts as required by the Law have been kept by the Company so far
as it appears from our examination of the books.

(c) The Balance Sheet, the Statement of Profit and Loss dealt with by this report are in agreement with the
books of account submitted to us.

(d) In our opinion, the aforesaid Financial Statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of written representations received from the directors as on 31st March, 2019 and taken on
record by the Board of Directors, we report that none of the directors is disqualified as on 31% March,
2019 from being appointed as director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of Internal Financial Control over Financial Reporting of the Company and
operating effectiveness of such controls, refer to our separate Report in Annexure B.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

a) the Company has disclosed the impact of pending litigations on its financial position in its financial
statements — Refer Note 19 to the financial statements; _

b) in our opinion and as per the information and explanations given to us, the Company has not entered into
any long term contracts including derivative contract, requiring provision under applicable laws or

accounting standards, for material foreseeable losses, ' _
¢) the Company is not required to transfer any amount to the Investor Education and Protection Fund.

For P R Shukla & Associates
Chartered-Accountants

FR.No 327763E
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(Proprietor) -

Place: Kolkata

Date: The 25" day of May, 2019 Membership No. 300268
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PLASTIC PROCESSORS AND EXPORTERS PRIVATE LIMITED

“Annexure A” to the Independent Auditors’ Report

Referred to in paragraph 1 under Section (Report on other legal and regulatory requirements, of our report of

()

(i)

(iii)

(iv)

)

(vi)

(vii)

even date)

(a) According to the information and explanation given to us, the Company has maintained proper
records showing full particulars including quantitative details and situation of fixed assets.

(b) According to information and explanation given to us, major items of the fixed assets have been
physically verified by the management during the year in accordance with a regular program of
verification which, in our opinion, is reasonable having regard to the size of the Company and
the nature of its assets. To the best of our knowledge, no material discrepancies were noticed on
such verification.

(¢) According to information and explanation given to us, the Company does not own any
immovable property in name. Hence, the clause of title deeds does not apply.

(a) As explained to us, the inventory has been physically verified during the year by the
management. In our opinion, the frequency of verification is reasonable.

(b) The procedures of physical verification of inventories followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of its business.

(c) The Company is maintaining proper records of inventory. The discrepancies noticed on
verification between the physical stocks and the book records were not material and have been
properly dealt with in the books of accounts.

(a) The Company granted unsecured loan to four companies and two firms covered in the register
maintained under section 189 of the Act.

(b) According to information and explanation given to us, terms and conditions of the loans are not
prima facie, prejudicial to the interest of the company.

(c) According to information and explanation given to us, receipt of the principal amount and
interest are also regular.

(d) According to information and explanation given to us, there is no overdue for more than 90
days.

In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Act, with respect to the loan and
investment made.

In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposit from the public during the year in terms of directives issued by Reserve Bank
of India and the provisions of Section 73 to 76 or any other relevant provisions of the Companies
Act, 2013 and the rules framed there under. No order has been passed by the Company Law Board
or National Company Law Tribunal or Reserve Bank of India or any Court or any other Tribunal.

In our opinion and according to the information and explanations given to us maintenance of Cost
Records as prescribed under Section 148(1) are not prescribed by the Central Government in respect

of the activities of the Company.

(a) The company is regular in depositing with appropriate authorities undisputed statutory dues

including provident fund, investor education protection fund, employees' state insurance, o
A A\

income tax, sales tax, wealth tax, service tax, custom duty, excise duty, cess and other materi

financial year for a period of more than six months from the date they became payable.

statutory dues applicable to it. There are no arrears outstanding dues as at the last-dayof ;@r
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(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

Place: Kolkata

(b) According to the information and explanations given to us, no undisputed amount is payable in
respect of income tax, customs duty, wealth tax, service tax, excise duty were in arrears as at
31% March, 2019 for a period of more than six months from the date they became payable.

According to the information and explanations given to us, the Company has not defaulted in
repayment of dues to the financial institution, bank, government or debenture holders during the
year.

According to the information and explanations given to us, the Company did not raise any money by
way of initial/further public offer (including debt instruments).

[n our opinion and according to the information and explanations given to us, no material fraud by
the Company or on the Company by its officers or employees has been noticed or reported during
the course of our audit.

According to the information and explanation given to us, the company has not paid any managerial
remuneration during the year. Hence, the provision of Section 197 read with Schedule V of the Act
is not applicable.

In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi Company, Accordingly, paragraph 3(xii) of the order is not applicable.

According to the information and explanation given to us, transactions with the related parties are in
the compliance with Section 188 of the Act where applicable and details of such transactions have
been disclosed in the financial statements as required by the applicable Accounting Standards.

According to the information and explanation given to us, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible debentures during
the year.

According to the information and explanation given to us, the Company has not entered into non-
cash transactions with directors or persons connected with him.

The Company has obtained registration under section 45-1A of the Reserve Bank of India Act 1934.

For P R Shukla & Associates
Chartered Accountants

Date: The 25" day of May, 2019 Membership No. 300268



PLASTIC PROCESSORS AND EXPORTERS PRIVATE LIMITED

“Annexure B” to the Independent Auditors’ Report
Referred to in paragraph 2 under Section (Report on other legal and regulatory requirements, of our report of
even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013

We have audited the internal financial controls over financial reporting of Plastic Processors and
Exporters Private Limited as of March 31, 2019 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued
by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable

assurance regarding the reliability of financial reporting and the preparation of financial statements for

external purposes in accordance with generally accepted accounting principles. A company's internal

financial control over financial reporting includes those policies and procedures that:

1. pertain to the maintenance of records that, in reasonable detail, accurately and falrly/reﬂect the
transactions and dispositions of the assets of the company; \ g

2. provide reasonable assurance that transactions are recorded as necessary to permit/ greparatyatr) of

financial statements in accordance with generally accepted accounting principles, and that racefpts and’




expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and

3. Provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2019, based on the internal controls over financial reporting criteria established by the
Company considering the essential components of internal controls stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For P R Shukla & Associates
Chartered Accountants

F.RiNo 327763E
(VB o
AR

Place: Kolkata (Proprieto
Date: The 25™ day of May, 2019 Membership No. 300268




A ASSETS

1 Non-current Assets

PLASTIC PROCESSOR AND EXPORTERS PVT. LTD.
AUDITED BALANCE SHEET AS AT 31st MARCH, 2019

As at

Note No. 31st March, 2019

(Rs. In INR)
As at
31st March, 2018

Property, Plant and Equipment 4 28,262,335 19,573,632
Capital Work-in-Progress 5 2,415,000 -
Financial Assets
(i) Other Financial Assets 6 3,511,145 1,703,765
Other Non-Current Assets 7 - 10,646,664
Income Tax Assets (Net) 8 - 9,678
34,188,480 31,933,739
2 Current Asscts
(mventories 9 51,109,453 36,696,709
Financial Assets
(1) Trade Receivables 10 4,277,928 642,237
(ii) Cash & Cash Equivalents 11 19,177,547 967.705
(ii1) Loans 9 = -
(iv) Other Financial Assets 6 192,172 475,717
Other Current Assets 12 5,144,957 2,785,654
79,902,057 41,568,023
Total 114,090,537 73,501,761
B EQUITY & LIABILITIES
1 Equity
Equity Share Capital 13 500,000 500,000
Other Equity 14 (16,117,096) (19,823.410)
(15,617,096) (19,323,410)
2 Non Current Liabilities
Financial Liabilities
Deferred Tax Liabilities (net) 15 711,013 (169,785)
711,013 (169.785)
3 Current Lisabilities
Financial Lighilities
(i) Borrowings 16 - 74,138.602
(ii) Trade Payables 17 95,628,757 18,705.800
(iti) Other Financial Liabilities 18 29,124,003 s
Other Current Liabilities 19 2,656,869 150,555
Provisions 20 403,249 -
Current Tax Liabilities (net) 21 1,183,742 =
128,996,620 92,994,957
Total 114,090,537 73,501,761
Significant Accounting Policies and other information 1-3
Contingent labilities and Other notes to the financial statements
The accompanying notes form an integral part of the financial statements
This is the Balance Sheet referred to in our report of even date.
v« ASSOCIATES For and on behaif of Board of Directors

For P.R S1IUKL/
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Membershin No.300268
Date : 25th May. 2019
Place : Kolkata

DIN : 01378909
Director

endra Kumar Surana
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Samir Kumar Dutia
DIN :07824452
Director



PLASTIC PROCESSOR AND EXPORTERS PVT. LTD.
AUDITED STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED 31ST MARCH, 2019

I INCOME
Revenue from Operations
Other Income
Total Income

I EXPENSES
Cost of Materials Consumed
Changes in Inventories of Finished Goods
& Work-in-Progress & Stock-in-Trade
Employee Benefits Expense
Finance Costs
Depreciation & Amortization Expense
Other Expenses
Total Expenses

III PROFIT BEFORE TAX
Tax expense
Current tax
Mat Credit Entitlement
Deferred tax
Total Tax expense

IV PROFIT FOR THE YEAR AFTER TAX
¥V OTHER COMPREHENSIVE INCOME

1 Items that will not be classified to profit and loss
il Income tax relating to items that will not be
classified to profit and loss

Total Other Comprehensive Income For The Year

VI TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Significant Accounting Policies and other information
Contingent liabilities and Other notes to the financial statements

(Rs. In INR)
As at As at
Note No. 31st March, 2019 31st March, 2018
22 444,132,891 70,824,006
23 4,697,671 33,597
448,830,562 70,857,603
24 334,332,052 79,475,648
25 (2,302,273) (2,664,489)
26 41,877,644 3,457.388
27 25,041,320 1.709
4.7 1,978,669 725,400
28 42,126,891 7,327.280
443,054,303 88,322,937
5,776,259 (17,465.334)
1,189,147 -
(252,629)
1,133,427
2,069,946 “
3,706,314 (17,465,334)
3,706,314 (17.465,334)
1-4

The accompanying notes form an integral part of the financial statements

Lhis 15 the Statement ot Profit & Loss reterred to in our report of even date.

Membership No.3
Date : 25th May, 2019
Place : Kolkata

For and on behalf of Board of Directors

Samir Kumar Dutta
DIN :07824452
Director

Sdrendra Kumar Surana
DIN : 01378909
Director



PLASTIC PROCESSOR AND EXPORTERS PVT. LTD.

CASH FLOW FOR THE YEAR ENDED 31st MARCH, 2019

(Rs. In INR)
As at As at
31st March, 2019 31st March, 2018
CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax from continuing operations 5,776,259 (17.465.334)
Adjustment for:
Depreciation & amortization expense 1,978,669 725,400
Loss/(Profit) on sale of fixed assets 227,639 -
Finance cost 25,041,320 1,709
Interest income (29,082) (28,597)
27,218,546 698,512
Operating profit before Working Capital changes 32,994,805 (16,766,821)
Adjustments for Working Capital changes
Decrease/(increase) in non current financial assets
Other financial assets (1,807,380) (1,624,092)
Decrease/(increase) in other non current assets 10,646,664 (8,160,177)
Decrease/(increase) in inventories (14,412,743) (36.696,709)
Decrease/(increase) in current financial assets
Trade receivables (3,635,691) (82,304,715)
Other financial assets 283,545 (1,117,954)
Decrease/(increase) in other current assets (2,359,303) (2,785,654)
Increase/(decrease) in current financial liabilities
Trade payables 76,922,958 100,674,522
Other financial liabilities 29,124,003 x
Increase/(decrease) in other current liabilities 2,506,314 (76,263)
Increase/(decrease) in short term provisions 403,249
97,671,615 (32,091,042)
Cash generated from operations 130,666,420 (48,857,864)
(Tax paid) / refund received (net) 4,273 (2,677)
Net cash from operating activities 130,670,693 (48,860,541)
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment, CWIP and Intangible assets (17,588,548) (19,276,971)
Sale proceeds of Property, Plant and Equipment 4,278,536 -
Interest receipt on investments 29,082 28,597
Net cash generated / (used) in investing activities (13,280,930) (19,248,374)
CASHFLOW FROM FINANCING ACTIVITIES
Increase/(decrease) in short term borrowings (74,138,602) 66,785,873
Finance cost (25,041,320) (1,709)
Net cash from financing activities (99,179,922) 66,784,164
Net changes in Cash and Bank balances 18,209,841 (1,324,751)
Net Increase / (-) Decrease in Cash and Bank balances
Balance at the end of the year 19,177,547 967,705
Balance at the beginning of the year 967,705 2,292,456
Net changes in Cash and Bank balances 18,209,841 —(1,324.751)

Notes:

The cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS) 7, Statement of Cash Flows.

The accompanying notes form an integral part of the financial statements
This is the Cash Flow Statement referred to in our report of even date.

For P.R SHUKLA & ASSOC;M”;?SJ ™ For and on behalf of Board of Directors
1 e —
Chartered-fit uuntantsf/_x \.7’ \‘_\\
tion No 3E AN
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PR SHUKLA O A

’ T cQ
Proprietor Ered AC
Membership No.300268

Date : 25th May, 2019
Place : Kolkata

Samir Kumar Dutta
DIN :07824452
Director

rendra Kumar Surana
DIN : 01378909
Director




PLASTIC PROCESSOR AND EXPORTERS PVT. LTD.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t MARCH 2019

25 CHANGES IN INVENTORIES OF FINISHED GOODS & STOCK IN TRADE

26,

27.

(a)  Stocks at the beginning of the year
Finished goods

(b) Less: Stocks at the end of the year
Finished goods

Tatal

EMPLOYEE BENEFITS EXPENSE
(a) Salarics, Wages, Bonus and Gratuity
(b) Contribution to Provident and other funds

(¢} Workmen and staff welfare expenses

Total

FINANCE COSTS
(a) Other borrowing cosls

Total

OTHER EXPENSES

(a) Consumption of Stores and Spare Parts

. (b) Power & Fuel

(c) Rent-

(d) Repair & Maintenance - Building

(¢) Repair & Maintenance - Machinery

(f)  Repair & Maintenance - Others

(g) Insurance Charges

(h) Rates & Taxes

(i)  Payments to Auditors (Refer Note (i) below)
() Loss on sale of fixed assets

(k) Seclling & Distribution Expenses

() Miscellancous cxpenses

Total

Refer Note - 1

Auditors' remuneration and expenses
Audit fees

Tax audit fees

Fees for other services

Reimbursement of out-of-pocket expenses

The accompanying notes form an integral part of the financial statements

Proorietor > \5{\‘/
Membership No: Q

~CS
Date : 25th Mav. EE/W

Place : Kolkata

(Rs. In INR)
For the Year For the Year
2018-19 2017-18
2,664,489 -
4,966,762 2,664,489
(2,302,273) (2,664.489)
Faor the Year For the Year
2018-19 2017-18
40,323,730 3,390,578
253,009 56.610
1,300,905 10,200
41,877,644 3457388
For the Year For the Year
2018-19 2017-18
25,041,320 1,709
25,041,320 1,709
For the Year For the Year
2018-19 2017-18
532,575 -
19,757,221 4207316
5,172,155 2031324
731,380 2
4,572,914 156,500
446,826 -
- 185377
2,767,650 3.400
10,000 10,000
227,639
2,502,504 209.200
5,406,026 504163
42,126,891 7,327.280
5,000 5,000
5,000 5,000
10,000 10,000

For and on behalf of Board of Directors

dra Kumar Surana
: 01378909

Samir Kumar Dutta
DIN ;07824452
Director



A.

B.

EQUITY SHARE CAPITAL (Refer Note No. 13)

Balance at the year beginning
Changes in equity share capital during the year
Balance at the year end

OTHER EQUITY (Refer Note No. 14)

For the year ended 31st March, 2019

PLASTIC PROCESSOR AND EXPORTERS PVT. LTD.

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31st MARCH, 2019

(Rs. In INR)

As at As at
31st March, 2019 31st March, 2018

500,000.00 500,000.00

500,000.00 500,000.00

Other
Reserve & Surplus Comprehensive Total
Income
Particul
e Capiial Reione Remeasurement of
& Amalgamation Securities Premium General Reserve Retained Earnings " i
defined benefit plan
Reserve
Balance as at 1st April, 2018 - - (19,823,410) - (19,823,410)
Add : For the Year 3,706,314 - 3,706,314
Balance as at 31st March, 2019 - - (16,117,096) - (16,117,096)

The accompanying notes form an integral part of the financial statements

For P.R SHUKLA & ASSOCI

Chartered Accountant Q
Firm Registration Noy,

P.R SHUKLA

Proprietor

Membership No.300268
Date : 25th May, 2019
Place : Kolkata

For and on behalf of Board of Directors

(7 @

S{rendra Kumar Surana
DIN : 01378909
Director

DIN :07824452
Director

Samir Kumar Dutta
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3.1

COMPANY INFORMATION

Plastic Processors and E{cponers Pvt Ltd. (the Company) was incorporated in India on 13th December 2005. The Company is domiciled in India whose shares are listed on the Bombay Stock
Exchange (BSE). The registered office is located at 2B Pretoria Street. Kolkata. The Company is engaged in the manufacturing of Plastic Compounds.

The financial statements of the Company for the year ended 315t March, 2019 were authorised for issue in accordance with a resolution of the Board of Directors as on 25.052019

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

Statement of Compliance
These financial statements have been prepared in accordance with the Indian Accounting Standards (herematter referred to as the 'Ind AS') as notified by Ministry of Corporate affairs pursuant to

section 133 of the Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Compames (Indian Accounting Standards) Amendment Rules, 2016
The financial statements have been prepared on accrual and gong concern basis. The accounting policies are applied consistently to all the periods presented in the financial statements.

All Assets and Liabilities have been classified as current or non-current as per the Company's normal operating cycle and other criteria as set out in the Division 11 of Schedule I to the
Companies Act, 2013. Based on the nature of products and the time between acquisition of assets for processing and their realisation in cash and cash equivalents, the Company has ascertained
its operating cycle as 12 months for the purpose of current or non-current classification of assets and habilities.

The financial statements are presented in Indian Rupees (Rs.), which is the Company’s functional currency and transactions and balances with values below the rounding off norm adopted by the
Company have been reflected as "0" in the relevant notes in these financial statements

Basis of Measurement

The financial statements have been prepared on a historical cost basis (which includes deemed cost as per Ind AS 101), except for the following assets and liabilities which have been measured at
fair value:

(1) Derivative financial instruments

(1) Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments).

(1) Defined benefits plans - Plan assets measured at fair value

Kev Accounting Estimates And Judgements

The preparation of financial statements requires management to make judgments, estimates and assumptions in the application of accounting policies thar affect the reported amounts of assets
and labilities, disclosures of contingent assets and liabilities at the date of financial statements and reported amount of revenue and expenses during the period. Actual results may differ from
these estimates. Continuous evaluation 1s done on the estimation and judgments based on historical experience and other factors, including expectations of future events that are believed to be
reasonable. Revisions to accounting estimates are recognised prospectively

Information about critical judgments in applying accounting policies, as well as estimates and assumptions that have the most significant effect to the carrying amounts of assets and liabilities
within the next financial year, are included in the following notes.

SIGNIFICANT ACCOUNTING POLICIES

Revenue Recognition

The Company recognizes revenue, whenever control over distinct goods or services is transferred to the customer; i.e. when the customer is able to direct the use of the transferred goods or
services and obtains substantially all of the remaining benefits, provided a contract with enforceable rights and obligations exists and amongst others collectability of consideration is probable
taking into account customer’s creditworthiness

Revenue 1s the transaction price the Company expects to be entitled to_ In determining the transaction price, the Company considers effects of variable consideration, the existence of significant
financing contracts, noncash consideration and consideration payable to the customer, if any. The Company considers whether there are other promises in the contract that are separate
performance obligations to which the transaction price needs to be allocated (e.g. warranties etc.).

Variable Consideration

If the consideration in a contract includes a variable amount, the company estimates the amount of consideration to which it will be entitled to in exchange for transferring goods to the customer
The variable consideration is estimated at contract inception and constrained until it is highly probable that a significant reversal of revenue will not occur once associated uncertainties are
resolved. Some contracts with the customers provide them with a right to return and volume rebates. The right to return and volume rebates gives rise to variable consideration

The amount of variable consideration is calculated by either using the expected value or the most likely amount depending on which is expected to better predict the amount of vanable
consideration. Consideration is also adjusted for the time value of money if the period between the transfer of goods or services and the receipt of payment exceeds twelve months and there is a
significant financing benefit either to the customer or the Company. If a contract contains more than one distinct good or service, the transaction price is allocated to each performance obligation
based on relative stand-alone selling prices. If stand-alone selling prices are not observable, the Company reasonably estimates those.

Revenue is recognized for each performance obligation either at a point in time or over time.

Sale of goods: Revenues are recognized at a point in time when control of the goods passes to the buyer, usually upon either at the time of dispatch or delivery. In case of export sale, 1t is usually
recognised based on the shipped-on board date as per bill of lading Revenue from sale of goods is net of taxes and recovery of charges collected from customers like transport, packing etc

Contract balances

Trade Receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e. only a passage of time is required before payment of the consideration 1s due).

Contract liabilities

A contract liability 1s the obligation to transfer goods or services to a customer for which the company has received consideration (or an amount of consideration is due) from the customer. If a

customer pays consideration before the company transfer goods and services to the customer, a contract liability is recognised when the payment 1s made or the payment is due, whichever 15
earlier. Contract liabilities are recognised as revenue when the company performs under the contract.
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Interest Income

Interest income is recogmsed using the effective interest rate, which 1s the rate that exactly discounts the estimated future cash payments or receipts through the expected life of the financial
wstrument or a shorter period, where appropriate, to the net carrying amount of the financial asset.

Dividend Income

Revenue 15 recognised when the night to receive the payment is established by the reporting date

Other Claims / Receipts

Insurance claims and other receipts including export incentives, where quantum of accruals cannot be ascertained with reasonable certainty, these receipts are accounted on receipt basis.
Property, Plant and Equipment

Property, Plant and Equipment are stated at cost net of accumulated depreciation and accumulated impairment losses, if any. Cost comprises purchase price including import duties and other
non-refundable duties and taxes, borrowing cost if capitalization criteria are met and other directly attributable cost for bringing the Assets to its present location and condition

The cost of replacing part of an item of Property, Plant and Equipment 1s recognised in the carrying amount of the item only when it 1s probable that future economic benefits embodied within
the part will flow to the Company and the cost of the item/part can be measured reliably. All other repairs and mamtenance are charged to the Statement of Profit and Loss during the period in
which they are incurred

When parts of an item of Property, Plant and Equipment have different useful lives, they are accounted for as separate 1tems (major components) of Property, Plant and Equipment

Gains or losses arising on retirement or disposal of Property, Plant and Equipment are recognised 1n the Statement of Profit and Loss.

Property, Plant and Equipment which are not ready for intended use as on the date of Balance sheet are disclosed as "Capital Work-in-progress”

Items of Property, Plant and Equipment acquired through exchange of non-monetary assets are measured at fair value, unless the exchange transaction lacks commercial substance or the fair
value of either the asset received or asset given up 1s not reliably measurable, in which case the asset exchanged is recorded at the carrying amount of the asset given up.

The Assets which are held for Sale shall be reclassified to Current Assets only if its carrying amount will be recovered principally through a sale transaction (within one year) rather than
through continuing use

Depreciation and Ammortization:-

Depreciation is provided on a pro-rata basis on the straight line method based on estimated useful life prescribed in Part - C under Schedule 11 to the Companies Act, 2013.

Particulars Years
Factory Building 30
Plant & Machinery 25
Electrical Installation 10
Lab Equipments 10
Furniture and Fixtures 10
Motor Car 8
Air Conditioner 15
Scooter. Moped and Cycle 10
Office Eauipment 5
Computer 3

Useful life of Plant and Machinery has been considered 25 years as against 15 years as prescribed in Shedule 11 of the Companies Act, 2013 which is based on the prevailing practices of the
comparable industries and our past experience for last 30 years

Intangible Assets :

Separately purchased intangible assets are initially measured at cost. Subsequently, intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses, if
any. The useful lives of intangible assets are assessed as either finite or indefinite Finite-life intangible assets are amortised on a straight-line basis over the period of their expected useful lives

The Intangible Assets are derecognised either when they are being disposed off or no future economic benefit is expected from its use or disposal, the difference net disposal proceeds and the
carrying amount of Assets is recognised in the statement of Profit and Loss in the period of dereognition.

Intangible assets are amortised as follows:
Technical Know How and Computer Software is ammortized over a period of 10 years.

Lease

The determination of whether an arrangement is, or contains, a lease is based on the substance of the arrangement at the inception date, whether fulfillment of the arrangement is dependent on the
use of a specific asset or assets or the arrangement conveys a right to use the asset even if that right is not explicitly specified in an arrangement.

Leases in which a substantial portion of the risks and rewards of ownership are retained by the lessor are classified as operating leases. Payments and receipts under such leases are recognised to
the Statement of Profit and Loss on a straight-line basis over the term of the lease unless the lease payments to the lessor are structured to increase i line with expected general inflation to
compensate for the lessor's expected inflationary cost increases, in which case the same are recognised as an expense in line with the contractual term

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards incidental to ownership to the lessee.
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Impairment of non-financial assets

As at each balance sheet date, the Company assesses whether there 1s an indication that an asset may be impaired and also whether there is an indication of reversal of impairment loss recognised
in the previous periods. If any indication exists, or when annual impairment testing for an asset is required, if any, the Company determines the recoverable amount and impairment loss is
recognised when the carrying amount of an asset exceeds its recoverable amount

Recoverable amount 15 determined:-

a) In the case of an individual asset, at the higher of the fair value less cost to sell and the value in use ; and
b) In the case of cash generating unit (a group of asset that generates identified, independent cash flow), at the higher of the cash generating unit’s fair value less cost to sell and the value in use

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discounting rate that reflect the current market assessment of the time value of the
money and the risk specific to the asset. In determining fair value less cost of disposal, recent market transaction is taken into account. If no such transaction can be identified, an appropriate
valuation model 1s used. These calculations are corroborated by valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators

Financial Instruments

A financial instrument 1s any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Financial Assets
Initial Recognition and measurement of Financial Assets

All financial assets are recogmised ntially at fair value plus or minus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset.

Financial assets are classified, at initial recognition, in the same manner as described in subsequent measurement

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market place (regular way trades) are recognised on the trade
date. 1.e. the date the Companv commits to purchase or sell the asset

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories

(a) Financial assets at amortised cost

(b) Financial assets at fair value through other comprehensive income (FVTOCI)

(c) Financial assets at fair value through profit or loss (FVTPL)

(d) Equity instruments measured at fair value through other comprehensive income (FVTOCI)

(a) Financial assets at amortised cost
A financial asset that meets the following two conditions 1s measured at amortised cost (net of any write down for impairment) unless the asset is designated at fair value through profit or loss
under the fair value option

1) Business model test : The objective of the Company's business model is to hold the financial asset to collect the contractual cash flows (rather than to sell the mstrument prior to its contractual
maturity to realize its fair value changes)

it) Cash flow charactenstics test - The contractual terms of the financial asset give nse on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding,

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses arising from
impairment are recognised in the profit or loss.

Effective Interest Rate (EIR) method is a method of calculating the amortised cost of a debt instrument and of allocating interest income over the relevant period. The effective rate is the rate that
exactly discounts estimated future cash receipts (including all fees and points paid or received that form an mtegral part of the effective interest rate, transaction costs and other premiums or
discounts ) through the expected life of the debt instrument or where appropriate, a shorter period to the net carrying amount on initial recognition

(b) Financial assets at fair value through other comprehensive income (FVTOCI)
A financial asset that meets the following two conditions is measured at fair value through other comprehensive income unless the asset 1s designated at fair value through profit or loss under the
fair value option.

1) Business model test : The financial asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets

ii) Cash flow characteristics test : The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding

(¢) Financial assets at fair value through profit or loss (FVTPL)

FVTPL is a residual category for financial assets. Any financial asset, which does not meet the criteria for categorization as at amortized cost or as FVTOCI, 15 classified as at FVTPL.

In addition, the Company may elect to designate a financial asset, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so
reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’) that would otherwise arise from measuring financial assets and financial liabilities or
recognising the gains or losses on them on different bases

Financial assets included within the FVTPL category are measured at fair value with all changes recognized in the statement of profit and loss.
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d) Equity instruments measured at fair value through other comprehensive income (FVTOCI

Equity instruments which are held for trading are classified as at FVTPL. For all other equity mstruments, the Company may make an irrevocable election to present in other comprehensive

ncome subsequent changes in the fair value. The Company makes such election on an instrument by instrument basis. The classification is made on initial recognition and is irrevocable
If an equity investment 15 not held for trading, an irrecoverable election is made at initial recognition to measure it at fair value through other comprehensive income with only dividend income
recognised 1n the statement of profit and loss

If the Company decides to classify an equity instrument as at FVTOC], then all fair value changes on the mstrument, excluding dividends, are recognized in the OCI. There is no recycling of the

amounts from other comprehensive income to statement of profit and loss, even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the statement of profit and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised (1.e. removed from the Company’s financial statement)
when

The nghts to receive cash flows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material delay to a third party under a “pass-
through’ arrangement; and either:

(1) the Company has transferred substantially all the risks and rewards of the asset, or

(1) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates 1if and to what extent it has retained the nisks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise
the transferred asset to the extent of the Company’s continuing nvolvement. In that case, the Company also recognises an associated lability. The transferred asset and the associated Lability are
measured on a basis that reflects the rights and obligations that the Company has retamed.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Company could be required to repay.

Write Off
An entity shall directly reduce the gross carrying amount of a Financial Asset when the entity has no reasonable expectation of recovering a financial asset in its entirity or for a portion thereof

Investment in joint ventures and subsidiaries
The Company has accounted for its investment n joint ventures and subsidiaries at cost.

Impairment of financial assets

The Company applies expected credit losses (ECL) model for measurement and recognition of impairment loss on the following financial assets:
(a) Financial assets measured at amortised cost

(b) Financial assets measured at fair value through other comprehensive income (FVTOCI)

Expected Credit Losses are measured through either 12 month ECL or lifetime ECL and 1t 1s assessed as following:

For recognition of impairment loss on financial assets, the Company determines that whether there has been a sigmficant increase in the credit nisk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in the subsequent period, credit quality
of the instrument improves, such that there is no longer a significant in¢rease in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-
month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial nstrument. The 12-month ECL is a portion of the lifetime ECL which
results from default events that are possible within 12 months after the reporting date

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables.

The application of simplified approach does not require the Company to track changes n credit nisk. Rather, 1t recognises impairment loss allowance based on lifetime ECLs at each reporting
date, right from its initial recognition.

The Company follows a provision matrix to determine impairment loss allowance on the portfolio of trade receivables. The provision matrix is based on 1ts historical observed default rates over
the expected life of the trade receivables and 1s adjusted for forward looking estimates. At every reporting date, the historical observed default rates are updated and changes m the forward
looking estimates are analysed

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of shared credit sk characteristics with the objective of facilitating an analysis
that 1s designed to enable significant increases in credit risk to be identified on a timely basis

Financial liabilities
All financial hiabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
The Company’s financial liabilities include loans and borrowings, trade and other payables and derivative financial mstruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

a) Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial hiabilities designated upon initial recognition as at fair value through profit or loss

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category also includes derivative financial instruments entered into
by the Company that are not designated as hedging nstruments in hedge relationships as defined by Ind AS 109 Separated embedded derivatives are also classified as held for trading unless they
are designated as effective hedging instruments

Gains or losses on liabilities held for trading are recogmised n the statement of profit and loss.
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Financial liabilities designated upon imitial recognition at fair value through profit or loss are designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied.

(b) Loans and borrowinas

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the effective interest rate (EIR) method. Gains and losses are recognised in
statement of profit and loss when the liabilities are derecognised as well as through the EIR amortisation process

Amortised cost 1s calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs
1n the statement of profit and loss

c) Financial Guarantee Contracts
Fmancial guarantee contracts 1ssued by the Company are those contracts that require a payment to be made to reimburse the holder for a loss it incurs because the specified debtor fails to make a
payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction costs that are directly
attributable to the issuance of the guarantee. Subsequently, the liability 1s measured at the higher of the amount of loss allowance determined as per impairment requirements of Ind AS 109 and
the amount recogmsed less cumulative amortisation.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by another from the same lender
on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the oniginal habilhity and the
recognition of a new liability. The difference in the respective carrying amounts 1s recognised in the statement of profit and loss

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to offset the recognised amounts and there is an
ntention to settle on a net basis, to realize the assets and settle the liabilities simultaneously

Derivative financial instruments and hedge accounting

The Company enters into derivative contracts such as forward currency contract, option contract and cross currency and interest rate swaps to hedge foreign currency risks and interest rate risks
Such derivative financial mstruments are initially recogrused at fair value on the date on which a derivative contract 1s entered into and are subsequently re-measured at fair value Dervatives are
carried as financial assets when the fair value 1s positive and as financial liabilines when the fair value 1s negative

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or loss, except for the effective portion of cash flow hedges, which is recognised in other
comprehensive income and later reclassified to statement of profit and loss when the hedge item affects profit or loss.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprises cash in hand, cash at banks and shori-term deposits with an onginal maturity of three months or less, which are subject to an insignificant
risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash in hand, cash at banks and shert-term deposits, as defined above, net of outstanding bank overdrafts, if
any, as they are considered an integral part of the cash management

Fair Value Measurement:

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

(a) In the principal market for the asset or liability, or

(b} In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market participants act m their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the use of relevant observable
nputs and minimising the use of unobservable mputs

All assets and liabilities for which fair value 1s measured or disclosed in the financial statements are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that 1s significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation technigues for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

Level 3 — Valuation technigues for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised n the financial statements on a recurring basis, the Company determines whether transfers have occurred between levels in the hierarchy by re-

assessing categorisation (based on the lowest level mput that is significant to the fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics and risks of the asset or hability and the level of the
fair value hierarchy as explained above
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Inventories

Raw materials : Inventories are valued at cost or net realisable value whichever is lower. Cost is determined by using the Weighted average method. Net realisable value is the estimated selling
price in the ordinary course of business, less the estimated costs of completion and the estimated costs necessary to make the sale.

Finished Goods and Traded Goods: Inventories are valued at lower of cost and net realisable value. Finished goods include cost of conversion and other cost incurred for bringing the

inventories to their present location and condition and Traded Goods includes purchase prise and other cost incurred for bringing the inventories to their present location and condition

Stores & Spareparts : Store and Spare Parts are valued at Cost.
Employee Benefits

Short Term Emplovee Benefits

Short term employee benefits are expensed as the related service 1s provided. A hability 1s recognised for the amount expected to be settled wholly before twelve months after the year end, if the
Company has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably. It includes Salary,
wages, paid annual leave.

Post Employement Benefits

Defined Contribution Plan

Retirement benefits in the form of contribution to Provident fund are defined contribution plans. The contributions are charged to the statement of profit and loss as and when due monthly and are
paid to the Government administered Providend Fund towards which the Compnay has no further obligation beyond its monthly contribution. Superannuation benefit scheme is not exsisting in
the Company.

Defined benefit plans:

The Company operates defined benefit plan viz., gratuity. The costs of providing benefits under this plan are determined on the basis of actuarial valuation at each year-end. Actuarial valuation is
carried out for the plan using the projected unit credit method

Defined benefit costs are comprised of:

a ) service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlements),
b ) Net interest expense or income; and

c) Re-measurement.

The Company presents the first two components of defined benefit costs in profit or loss in the line item ‘Employee benefits expense’ Curtailment gains and losses are accounted for as past
service costs. Re-measurement of net defined benefit lability/ asset pertaining to gratuity comprise actuarial gains/ losses (i.e. changes in the present value resulting from experience adjustments
and effects of changes in actuarial assumptions) and 1s reflected immediately in the balance sheet with a charge or credit recognised in other comprehensive income in the peried in which they

occur. Remeasurement recogmised in other comprehensive income 1s reflected immediately in retained earnings and is not reclassified to profit or loss.

Borrowing Cost

Borrowing costs that are directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalised as part of the cost of the respective asset. All other borrowing costs are expensed in the period n which 1t 1s incurred.
Borrowing costs include interest expense calculated using the effective interest rate method as described in Ind AS 109- Financial Instruments, finance charges in respect of finance leases are

recognised in accordance with Ind AS 17- Leases and exchange differences arising from foreign currency borrowings to the extent that they are regarded as an adjustment to interest costs

Income Taxes

Income tax expense represents the sum of the tax currently payable and deferred tax. It is recognised in statement of profit and loss except to the extent that it relates to a business combination, or
items recognised directly n equity or in other comprehensive income

Current Tax

Current income tax represents the tax currently payable on the taxable income for the year and any adjustment to the tax in respect of the previous years. It is measured using tax rates enacted or
substantively enacted at the reporting date.

Deferred Tax

Deferred tax is provided using the balance sheet approach on temporary differences at the reporting date between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes at the reporting date. Deferred income tax asset are recognized to the extent that 1t is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilized

The carrying amount of deferred tax assets is reveiwed at each reporting date and reduced to the extent that 1t 1s no longer probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised defeared tax assets are reassessed at each reporting date and are recogmsed to the extent that it has become probable that future taxable
profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability 1s settled, based on tax rates ( and tax laws) that have
been enacted or substantively enacted at the reporting date

Deferred tax relating to items recognised outside profit or loss is recognised outside the statement of profit and loss. Deferred tax items are recognised in correlation to the underlying transaction
either in other comprehensive income or directly in equity

Deferred tax assets and liabilities are offset only if:
(1) entity has a legally enforceable right to set off current tax assets against current tax Labilities, and
(ii) deferred tax assets and the deferred tax liabilities relate to the income taxes levied by the same taxation authority

Current and deferred tax is recognised in the statement of profit and loss, except to the extent that it relates to items recognised in the Other Comprehensive Income or directly in equity. In this
case, tax is also recognised in other comprehensive income or directly in equity, respectively.

Minimum Alternate Tax credit is recognised as deferred tax asset only when and to the extent there 1s convincing evidence that the Company will pay normal income tax during the specified
period. Such asset is reviewed at each balance sheet date and the carrying amount of MAT credit asset 1s written down to the extent there 1s no longer a convincing evidence to the effect that the
Company will pay normal tax during the specified period
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Notes to the financial statements for the vear ended 31st March, 2019

3.13  Provisions, Contingent Liabilities and Contingent Assets

Provisions are recogmsed when the Company has a present obligation (legal or constructive} as a result of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to be reimbursed, the
reimbursement 1s recognised as a separate asset, but only when the reimbursement 1s virtually certamn. The expense relating to a provision 1s presented in the statement of profit and loss net of any
reimbursement

If the effect of the ime value of money 1s matenial, provisions are discounted using a current pre-tax rate that reflects, when appropnate, the nisks specific to the liability. When discounting is
used. the increase n the provision due to the passage of time is recognised as a finance cost.

Contingent Liabilities and Assets

Contingent Liabilities are not recognised but are disclosed i the notes. A disclosure for a contingent liability is made where there is a possible obligation arising out of past event, the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation arising out of past
event where 1t 15 either not probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannot be made.Contingent Assets are not recognised but disclosed
in the financial statements when economic inflow is probable.

3.14  Current and Non-current Classification

The Company presents assets and habilities n the balance sheet based on current/ non current classification.

An asset is current when:

- It 15 expected to be realised or intended to be sold or consumed in normal operating cycle (twelve months),

- 1t 1s held primarily for the purpose of trading,

- It 15 expected to be realised within twelve months after the reporting period,

- It is cash or cash equivalents unless restricted from being exchanged or used to settle a habulity for at least twelve months after the reporting peniod

All other assets are classified as non-current.

A liability is current when
- It is expected to be settled in
- It is held primarily for the purpose of trading,
- It is due to be settled within twelve
Or
- There 1s no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

All other liabilities are classified as non-current
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Shedules for the vear ended 31st March, 2019

04. Property Plant and Equipment

Gross Block Depreciation / Amortisation
s i : As at
el 01 -(‘;45-;:)] P .«‘\ddt::;o;ei:rmg Sales/Disposals 31- 5\33‘2351 9 0 1-(,::13-;;18 For the Period | Sales/Disposals | -+, 01 9619
TANGIBLE ASSETS:
Free hold land - - - - - - - .
Factory Building 828,331 10,802,722 - 11,631,053 153,187 352,117 - 505,304
Plant & Machinery 10,707,873 4,027,262 4,618,662 10,116,473 308,996 713,705 112,487 910,214
Furniture & Fixture . 9,700 ; 9,700 . 245 . 245
Motor Car - - - 2 - - °
Scooter, Moped & Cycle - - - - - - = -
Laboratory Equipment - - - - - - 7 )
Electrical Installation 8,454,667 ; 8,454,667 425,369 803,193 1,228,562
Office Equipment 467,517 333,864 801,381 21,683 107,792 - 129,475
Air Conditioner 25,547 . 25,547 1,068 1,618 - 2,686
Computer - - - - - - 8 .
Total 20,483,935 15,173,548 4,618,662 31,038,821 910,303 1,978,670 112,487 2,776,486
05. Capital Work In Progress
Giross Block Depreciation / Amortisation ;
- o : Asa
peion 01-&8.%13 Addtl!::}:czlrmg At | s 1-(;5-23:)19 0104018 FIOPRAN | ACWEATS | 2008200
Capital Work-in-Progress 2,415,000 2,415,000 - - =
Total - 2,415,000 - 2,415,000 - - = .

Other Notes to Note No 04 & 05

A Disclosures for Property. Plant & Equipment (PPE) and Capital Work-in-Progress (CWIP)

Al. There are no Property, Plant and Equipment that has been pledged as security by the Company.

A2. Estimated amount of contracts remaining to be executed on capital account (net of advances) and not provided for the year ended 31st March, 2019 is Rs.

A3. There has been no impairment loss on above assets during the year.

As at
31-03-2019

11,125,749
0206259
9.455

7226.105
671,906

As at
31-03-2019

2.415,000

2,415,000

_ As at

(Rs. In INR)

As at
31-03-2018

675,144
10,398,877

8,029,298
445,834

31-03-2018

-

NIL ( 3 1st March, 2018: Rs. NIL)



PLASTIC PROCESSOR AND EXPORTERS PVT. LTD.

8

e

10,

(Rs. In INR)
Non Current Current
As at As at As at Asat
FINANCIAL ASSETS - OTHERS 31st March, 2019 31st March, 2018 31st March, 2019 31st March, 2018
Unseccured, considered good
(a) Sccurity Deposit 3,511,145 1,646,145 - 320.000
(b) Others - Advances Recoverable from
Employees “ = s =
Others - - 110,000 155,717
(c) Interest Accrued on Deposits - 57620 82,172 -
Total 3,511,145 1.703.765 192,172 475,717
As at Asat
31st March, 2019 31st March, 2018
OTHER NON CURRENT ASSETS
{a) Capital Advances
(i) Unsecured - considered good - 9.802.677
(b) Other Advances
(1) Unsecured. considered good
- Balance With Government Authorities - 843987
Total - 10,646,664

There are no advances to directors or other officers of the Company or any of them either severally or jointly with any other persons or advances to firms or private
companies respectively in which any director is a parmer or a director or a member.

2 As at Asal
INCOME TAX ASSETS (NET) 31st March, 2019 31st March, 2018
Unsecured, Considered Good
- Advance Income Tax (Net of Provisons) - 9.678
9.678
As at As al
31st March, 2019 31st March, 2018
INVENTORIES
(As taken valued and certified by the management)
Al Cost or NRV whichever is lower
{a) Raw materials
- In Siock 3,378,037 22993321
- In Transit 42,764,654 11,038,900
(b) Finished goods
- In Stock 4,966,762 2,664,489
Total S1L109.453 36,696,709
Asat Asal
31st March, 2019 31st March, 2018

TRADE RECEIVABLES

(a) Unsecured, considered good
(i) Others 4277928 642,237
(ii) Related Parties -

Total (net of provision) 4,277,928 42,237

- There are no debts due by directors or other officers of the Company or any of them either severally or jointly with any other persons or debts duc by firms or private
companies respectively in which any director is a partner or a director or a member.

" The Company has done the Impairment Assesement for Trade Receivables based on expected credit Joss model considering the credit risk as significantely low. The
Company has used a simplified approach bascd on a 12 months ECL. No provisioning has been made as company assumess that there will be no default in payment

As at Asat
CASH & CASH EQUIVALENTS 31st March, 2019 31st March, 2018
(a) Balance with banks:
(i) In Cuwrent Accounts 874493 870.224
(i) In EEFC Account 16,839,049
(b) Cash in hand {As certified by the management) 1,464,005 72,482
(c) Other Bank Balance
(i) Deposits with more than 3 months initial maturity - 25.000

Total 19,177,547 267.705
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N

TES TO THE FINANCIAL STATEMENTS FOR THE YEAR 1st MARCH 2019

12. OTHER CURRENT ASSETS

(a) Other Advances
Unsecured, considered good
(i)  Balances with government departments
(ii)  Advance to Suppliers
(b)  Prepaid Expenses
Total Other Current Assets

13. EQUITY SHARE CAPITAL (Refer Statement of Changes in Equitv )

Authorised Shares

(Rs. In INR)
As at As at
31 019 31st March, 2018
1,531,124 1,435,654
428,900 =

3,184,933 1,350,000
5,144,957 2. 785,654

As at As at

3lst March, 2019

31st March. 2018

249000(P.Y 2.49.000)shares of Rs. 10 each 2,490,000 2,490,000
2,490,000 2,490,000
Issued, Subscribed and Paid Up
50,000 (Previous Year: 50,000) Equity Shares of Rs. 10 each S00,000 500,000
500,000 500,000
(a) Reconciliation of the number of shares outstanding at the beginning and at the end of the reporting period
" As at 31st March 2019 As at 3 1st March 2018
Particulars
No. of Shares Amount (Rs.) No. of Shares Amount (Rs.)

|Equity Shares outstanding at the beginning of the year 50,000 500,000 50,000 500,000

Equity Shares issued during the vear - - - -

Equity Shares bought back during the vear - - - -
Equity Shares outstanding at the end of the year 50,000 500,000 50,000 500,000

(b) Terms/ Rights attached to Equity Shares

The Company has issued only one class of equity shares having a par value of Rs. 10 per share. Each equity sharcholder is entitled to one vole per share.

In event of liquidation of the Company, the holders of equity shares will be entitled 10 receive remaining assets of the Company. after distribution of all preferential amounts in

propotion of their sharcholding.

(c) Details of sharcholders holding more than 5% shares in the Company

sl As at 31st March 2019 As at 31st March, 2018
3 Name of the Sharcholders . .
No. No. of Shares held % of Holding No. of Shares held % of Holding
| |Kkalpana Industries (India) Lid 49.994 99.99% 45,000 K%
2 |Shyam Baba Trexim Pvt Ltd - - 5,000 10%

(d) Aggregatc number of bonus sharcs issucd, shares alloted as fully paidup pursuant to contract without payment bemg received in cash and shares bought back during the period of’

five years immediately preceding the reporting date: Nil

14, OTHER EQUITY
(a) Retained Earnings

As per Last Financial Statement
Add: During the year

Total Reserves

15 DEFERRED TAX LIABILITIES (NET)

Depreciation and ammortization expenses
Items under financial assets and financial liabilities giving temporary diffcrences
Total (a)

(hy  Assets :
Items under financial assets and financial liabilities giving temporary differences
Mat Credit Entitlement
Provision for doubtful debts & obsolescence
Total (b)

Net Liability (a-b)

Reconciliation of deferred tax assets/ liabilites (net):
Opening balance as at year beginning
Tax (benefit) / expense during the period recognised in profit or loss

Tax impact on items of Other Comprehensive income that will not be classified to profit & loss

Closing balance as at year end

As at As al
31st March, 2019 31st March. 2018

(19,823.410) (2.358.077)
3,706,314 (17.465.334)
(16.117.096) (19.823.410)
(16.117,096) (19.823.410)
e e

Asat Asal

31st March, 2019

31st March, 2018

963,642
963,642
152,629

- 169,783
252,629 169.785
711,013 (169.785)

As at As at
31st March, 2019 31st March, 2019

711,013 (169.785)
711,013 (169.785)
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20.

23.

24.

SHORT TERM BORROWINGS

Secured

(a) Loans repayable on demand
Related party
Total

TRADE PAYABLES

Acceptances secured *

Sundry Creditors for goods

Sundry Creditors for expenses
Total

(Rs. In INR)
As at Asat
31st March, 2019 31st March, 2018
- 74.138.602
- 74.138.602
As at Asat

31st March, 2019 31st March. 2018

94,013,452 14,489,929
1,615,305 4,215.871
95,628,757 18,705,800

The Company has not received any intimatien from the suppliers regarding their status under Micro. Small and Medium Enterprises Act 2006 and hence disclosures. if any
relating to amounts unpaid as at the year end together with interest paid/ payable as required under the said act has not been given

CURRENT FINANCIAL LIABILITIES-OTHER

(@) Others
(i)  Other Liabiity

Total

OTHER CURRENT LIABILITIES
(a) Advance payments from customers
(b)  Other payables

(i) Statutory dues

(i} Other

Total
SHORT TERM PROVISIONS

(a) Employee benefits
(i) Leave/Bonus encashment (unfunded)

Total

CURRENT TAX LIABILITIES
Income Tax (Net of Payments)
Less: - Advance Income Tax (Net of Provisons)

Total

REVENUE FROM OPERATIONS

{a) Sale of Products

(b) Sale of Scrap

Total

OTHER INCOME
(a) Interest income
(b) Exchange difference other than considered as finance cost (net)

(¢}  Other Miscelleancous Income

Total

COST OF MATERIALS CONSUMED

Inventory at the begining of the year

Add: Purchases during the year

Add: Stock In Transit

Less: Raw Material at the end of the Year

Total Cost of Material Consumed

Axaf Asal
31st March, 2019 31st March, 2018

29,124,003 -

29,124,003 -

Asat Asat
31st March, 2019 31st March. 2018

2,656,869 88.920
: 61,635
2,656,869 150,555
As at Asat
31st March, 2019 31st March, 2018
403,249
403,249 _
Asat Asal
31st March, 2019 31st March, 2018
1,189,147
5,405 -
1,183,742 i
For the Year For the Year
2018-19 2017-18
444,132,891 70.216.006
e 608,000
444,132,891 70,824,006
For the Year For the Year
2018-19 2017-18
29,082 28,597
4,668,589 -
- 5.000
4,697,671 33.597
For the Year For the Year
2018-19 2017-18
34,032,221 =
303,677,868 102,468,969
42,764,654 11,038,900
46,142,691 34,032.221

334,332,052 79.475.648




