
Dear Sir,

Sub.: Out.ome ofthe meeting ofthe Board of Olrecto.s of xkalp.na lndustries (lndia)Llmited held on December 11,2020
and disclosure under Retulation 30 of the Securities and Ex.hante Eoard of lndia (Listing Obllgatlons and Disclosure
Requirements) Retulations 2015, as amended ("SEBl LODR Retulations"),

Ref.: Draft scheme olArrantement amongst xlalpana lndust.ies lndia umited ("Demeryed Company/) and odev
Plastik lndustries Umited ("Resulting Company ") and thelr respective sh.reholders and creditors under Sections 230to
232 read with section 66 and oth€r applicable p.ovisions otthe CompaniesAct, 2013 ("schcme" or "the scheme'o.
"Scheme oI Arrantement").
Sale ofEquity Shares o, M/s Plastlc Processors and Exporter P.ivate Umited, wholly Owned Subsldlary of the Company
held by the company.

The Board of Diredors in their meetinS held today, i.e. Oecember 11, 2020 have approved to restructure the business ofthe
Demerged Company by way of a Scheme ofArrangement whereby the Compounding Business Undertaking ofthe Demerged

Company will be demerSed into the Resulting Company as a going concern with effect from the Appointed Date. The

transaction is proposed through a Scheme ofArrangement under Sedion 23G232 read with Section 66 and other applicable
provisions of the Companies Ad, 2013, subject to receipt of requisite statutory/ regulatory approvals includinS the approval
of the j urisd ictiona I Bench ofthe National Company Law Tribunal ("Tribunal").

Pursuant to Regulation 30 of the Listing Regulations as amended. read with SEBl Circular No. CIR/CFDICMDI4/2075 dated
September 9, 2015, details of the Scheme are enclosed herewith as Annexure A.

Further, the goard also approved the transfer of 50000 equity shares of Rs. 10/- each of M/s Plastic Processors and Exporter
Private Limited ("PPEP|-"), Wholly Owned Subsidiary of the Company, held by the Company as lnvestment, upon
recommendation ofthe same by the Audit Committee ofthe Company. lt may be noted that upon execution of such transfer
M/s Plastic Processors and Exporter Private Limired, Wholly Owned subsidiary of the Company shall cease to be the
Subsidiary of the Company.

Pursuant to Regulation 30 of the Listing Regulations as amended, read with SEBI Circular No. CIR/CFOICMD/4/2O75 datd
September 9, 2015, the required details in regard to sale of equity shares of PPEPI- are enclosed herewith as Annexure B

You are requested to take the same on record and disseminate on your website

Thanking you,

December 11, 2020

To,

The llstinB oepartmenl
BSE Limited
P. J. Towe., DalalSt.eet
Fort, Mumbal - 400 001

Yours sincerely,
For Kkalpana lndustries (lndia) timited
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Annexure A

Details ofthe Scheme under Regulation 30 of the Listing Regulations read with the SEBt Circular No
CIRICFO/CMOI4/2075 dated September 9, 2015
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Sr.

No.
Particulars Details

1 Brief details of the
division(s) to be demerged

The Demerged Company is engaged in the business of manufacturing
plastic compounds and owns the following two business
undertakings:
. Compounding Business Undertaking and
. ReprocessingBusinessUndertaking
The Demerged Company would demerge its'Compounding Business

Undertaking' (hereinafter referred to as the 'Demerged
Undertaking') including all its assets, investments, liabilities, rights,
benefits, interests and obligations (os specificolly set out in the
Scheme), to the Resulting Company and it would continue to run and

operate the'Reprocessing Business Undertaking' (hereinafter

referred to as the'Remaining Undertaking').
2 Turnover of the demerged

division and as percentage

to the total turnover of the
listed entity in the
immediately preceding
financial year/ based on
financials ofthe last
financial year

The underlying business rationale and objectives are as follows:
1, The Demerged Undertaking and the Remaining Undertaking

have their own set of strengths and dynamics in the form of
nature of risks, competition, challenges, opportunities and

business methods, leading to different growth potentials.

Hence, segregation of the two undertakings would enable a

focused management to explore the potential business

opportunities effectively and eff iciently;
2, The demerger would result in achieving efficlency in operational

processes by designing and implementing independent
strategies specifically designed for the two businesses and in
optimizing profitability. This would in turn enhance the
shareholders'wealth.

3. Tar8eting and attracting new investors with specific focus and
expertise in the two businesses, thereby providing the necessary

funding impetus to the long-term growth strategy of the two
businesses;

4. The compounding Business Undertaking of the Demerged

Company is an old and diverse undertaking, that caters to a

range of sectors viz., housing wiring, high voltage cables,
packaging, white goods, automotive, footwear, to name a few.
The compounding Business Undertaking has proved its
significant resistance to market volatility over the years and

3 Rationale for demerger
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on a standalone basis, it has scope for enhanced

valuation and entry of strategic domestic / international players
by way of technological tie-ups / direct acquisition of stake in the
business. Hence, demerger of the Compounding Business
Undcrtaking would help in targeting and attracting new
investors with specific focus and expertise in the business,
thereby providing the necessary funding impetus to the long-
term groMh strategy ofthe businesses.
The remaining Undertaking of the Demerged Company, inter
alia, comprises of a Reprocessing Eusiness Unit located in Falta,
West Bengal, and it holds a license for reprocessing of plastic
waste which has restriction on transferability. A similar license is

also held in a Dubai based wholly owned subsidiary fWOS'l of
the Demerged Company. Since ultimate ownership of such
licenses relating to the Remaining Undertaking rests with the
Demerged Company, the Reprocessing Business Undertaking
along with its corresponding licenses as aforesaid, would be
continued to be retained by the Demerged Company.
Further, given the recent international trends and demand foi
recycling of plastics (recognized as upcycling across the world),
the Reprocessing Business Undertaking has significant long-term
growth prospects. Moreover, growth potential of the
Reprocessing Business Undertaking is substantially high. Hence,
demerger of the Compounding Business Undertaking would also
enhance the standalone valuation for Reprocessing Business

Undertaking. Such higher groMh and valuation potentials would
be attractive to specific set of strategic domestic / international
players who would look to target direct acquisition of stake in

the business. The transfer and vesting of the
Demerged Undertaking to the Resulting company will enable
better focus and management of the Demerged Undertaking
and the Remaining Undertaking.
The Reprocessin8 Business Undertaking is a debt fre€ unit and

has significantly lower working capital requirement as compared
to the Compounding Business Undertaking. Hence, demerger of
the Compounding Business Undertaking would help in

independently managing the different funding requirements of
the two business, both in terms of type of funds and amount of
infusion required for the businesses.
As part of expansion plans for Reprocessing Business

Undertaking, the Demerged Company intends to explore
chemical recycling and other recycling activities, which are also

expected to attract strategic domestic and international
investors,

5

6

7

8

therefore,

There will be no change in the shareholding pattern of the
Demerged Company as a result of the demerger pursuant to the
Scheme.

As on the date, the entire holding of the Resulting company is held

by the Demerged Company and thus, Resulting Company is a wholly

owned subsidi of the Demerged Co . Further,

4 Brief details of change in

shareholding pattern (if
any) of all entities
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effectiveness of the Scheme, the existing paid up capital of the
Resulting Company held by the Demerged Company, shall stand
cancelled.

ln terms of the Scheme, the ResultinB Company will issue equity
shares to the shareholders of the Demerged Company basis the
share entitlement ratio approved by the Board relying on the
Valuation Report provided by the Valuer, Mr. Abhinav Agarwal,
dated December 09, 2020.

The post kheme shareholding pattern on the Resulting Company
will be as under:

Category Number of shares (of
face value INR 1 each) "4aEe

Promoters 70,405,545 7 4.84

Public 23,667,38s 25.76

Total 94,O72,930 100.00

Since, the shares will be issued by the Resulting Company in the
same proportion in which the shareholders hold the shares in the
Demerged Company, subjed to receipt of regulatory approvals, the
overall economic interest of the equity shareholders of the
Demerged Company shall remain the same in both the Companies.

5 ln case of cash

consideration - amount or
otherwise share exchange
ratio

No consideration is payable under the Scheme in form of cash. The
Resulting Company will issue equity shares to the shareholders ofthe
Demerged Company as under:

"1 (one) lu y poid up equity shdtes ol INR 7/- eoch of the Resulting
compony, fot every 1 (one) fu y poid up equity shorcs ol INR 2/-
eoch in the Demeryed Compony."

6 Whether listing would be

sought for the resulting
entity

Yes, the Resulting company will make an application with BSE for
listing of its equity shares in compliance with SEBI Circular No.

CFOIDIL3/C!R/2}77121 dated March 10, 2017 and relevant
regulations thereof.
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Annexure B

Details of the transfer of shares of subsidiary under Regulation 30 of the Listing Regulations read with the SEBt
Circular No. CIR/CFD/CMD/4/2015 dated September 9, 2015

Sr.

No

Particulars Details

1 The amount and percentage
ofthe turnover or revenue
or income and net worth
contributed by such unit or
division of the listed entity
during the last financial
year

2 Date on which the
agreement for sale has

been entered into

The approval to transfer equity shares of M/s Plastic Processors and
Exporter Private Limited, Subsidiary of the Company, heldbyM/s
Kkalpana lndustries lndia Limited ("the Company''), as lnvestment,
has been accorded by Board of M/s Kkalpana lndustries lndia
Limited, on 11.12.2020

3 The expected date of
completion of sale/disposal;

The expected date for completion of the transfer of shares, as

referred above, is 31.01.2021, sub.iect to approval by the Board of
Directors of M/s Bbigplas Poly Private Limited (transferee) and M/s
Plastic Processors and Exporter Private Limited.

4 Consideration received
from such sale/disposal

Since the transfer of shares, as referred above, is subject to
approval by the Board of Directors of M/s Bbigplas Poly Private
Limited (transferee), the consideration has not yet been received

However, the proposed transfer price is Rs. 10/- per share.

5 Brief details of buyers and
whether any of the buyers
belong to the promoter/
promoter group/group
companies. lf yes, details
thereof.

Details of Buyer:
M/s Ebigplas Poly Private Limited
CIN; U25200W82009PTC138327
PAN: AADCK7909G

Address: 28, Pretoria Street, Kolkata - 700071

The Buyer is the holding Company of M/s Kkalpana lndustries
(lndia) Limited and belongs to its promoter group.

5 Whether the transaction
would fall within related
party transactions? lf yes,

whether the same is done
at "arms length"

Yes the Transaction is a Related Party Transaction and duly
approved by the Audit committee and Board of M/s Kkalpana

Industries (lndia) Limited.
The transaction is at Arms's Length and Share valuation Report

issued by Mr. Pranab Kumar Chakrabarty (R€gistration No.

lBBl/RV 105120791L0780), lBBl Registered Valuer has been

considered in proposing the share transfer price

7 Additionally, in case of a
slump sale, indicative
disclosures provided for
amalgamation/merger, shall

be disclosed by the listed
entity with respect to such

slump sale.

Not Applicable
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Not Applicable


